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GATT 


Accord’ag to AFP, France termed as “incompatible” with the EC’s agricultural reform efforts the 
projecied agreement between the Community and the United States to resolve their dispute over 
subsidies to farmers, AFP reported. 


Turkey 

Ankara, Damascus, and Tehran media reported the talks in Ankara on the future of Iraq between 
Foreign Minister Cetin and his Syrian and Iranian counterparts. The media of the three countries 
also noted that Cetin, al-Shar’, and Velayati agreed on the need to preserve Iraq’s territorial 
integrity. 

Ankara radio reported Prime Minister Demirel’s statement that the Workers Party of Kurdistan 
(PKK) has “to a large extent been neutralized” in northern Iraq and that there is “no question 
of it surviving in Syria or Iran as a political force.” TERCUMAN stated that the Turkish Armed 
Forces are “determined” not to return from northern Iraq until “all the PKK militants are 
completely eradicated.” The paper continued that “depending on the situation,” the Turkish 
forces will remain in northern Iraq “until the end of December” and will “continue their 
operations until the dens of evil are destroyed.” 


European Community 


A poll carried out by the EC reported that support for the Community and closer European union 
is decreasing in “most” EC member states, “particularly” in the United Kingdom and eastern 
Germany, AFP noted. 


Germany 


According to DDP, which cited an interview published in BILD, Defense Minister Ruehe favors 
the development of a “new fighter aircraft for a new age,” instead of the European Fighter 
Aircraft. The news agency added that Ruehe supports a less expensive aircraft with reduced 
capabilities because of the current “high level of security” in Europe. 


Greece 


Prime Minister Mitsotakis, who was interviewed by Athens television while on a visit to New 
York, denied “completely” accusations by the UN Security Council that Greece is violating the 
UN embargo on Yugoslavia. According to the television report, he also declared, “Greece is the 
only country that actually complies with the embargo.” 
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France Criticizes U.S.-EC Farm Subsidy 
Agreement 


AU 1611113092 Paris AFP in English 1119 GMT i6 
Now 92 


[Text] Brussels, Nov 16 (AFP}—A projected agreement 
between the European Community and the United 
States to resolve their dispute over farm subsidies, is 
incompatible with E.C. farm reform efforts, France said 
Monday [16 November]. 

The conclusion was contained in an detailed assessment 
distributed by Paris to its E.C. partners ahead of a 
meeting of Community agriculture ministers. A copy 
was obtained by AFP. 

France has been resisting efforts to compromise with the 
United States on the question of subsidies for producers 
of oilseeds and other farm products, which is holding up 
a broader pact on world trade reform. 


a. es & Se Se 


LD1311083892 Budapest MTI in English 1028 GMT 12 
Nov 92 


[Text] Brussels, November 12 (MTI)}—Hungary's com- 
ments on recent developments of the Gabcikovo contro- 
versy are included in Hungarian Prime Minister Jozsef 
Antall’s letter [given] to EC Commission Vice-President 


and on EC-Hungarian ties, with particular 


EC summit in 


i 
I 
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Survey Shows Decreasing Public Support for 
European Union 

AU1311125192 Paris AFP in English 1240 GMT 13 
Now 92 


[Text] Brussels, Nov 13 (AFP)}—Public support for the 
European Community and closer union is falling in most 
E.C. countnes, particularly in Britain and eastern Ger- 
many, according to a survey released here Friday [13 
November]. 


The survey by the E.C."s research arm Eurostat showed 
majorities in Britain and Denmark opposing the Maas- 
tricht union treaty, which requires ratification by all 12 
Community members to come into effect. 


The survey shows that only 26 percent of Britons would 
vote in favour of the treaty for economic and political 
umion and 43 percent would line up against with nearly a 
third undecided. 


In Denmark, the gap is narrower, with 43 percent in 
favour and 48 percent against. All other countnes would 
produce a majority for the treaty, with the Netherlands 
producing the biggest yes vote (62 percent). 


While 68 percent of Danes thought E.C. membership was “a 
good thing” (up 11 percentage points over a few months), 
the Community's collapse would be cheered by 28 percent 
of Britons and leave another 4! percent indifferent. 


The survey indicates that on average 43 percent of 
Europeans would vote for the treaty, and 27 percent 
against. 


On a broader indicator of support for the E.C., Eurostat 
said there was a generally positive score, but with sup- 
port lower than in the first half of this year. 


It said general support had dropped fastest in Britain. 
The poll was conducted soon after Britain was forced out 
of the E.C.’s exchange rate mechanism of linked cur- 


rency parities in September. 


Eurostat said a fall in E.C. popularity among east Ger- 
mans “appears to signal the definite end of its post- 
revolutionary cuphona.” 

Implementation of the Maastricht treaty has been held 
up by a hair's breadth “no” referendum vote in Den- 
mark last June, and a bitter debate in Britain which is 
expected to continue well into next year. 


* Nordic Cooperation Seen as Model for Europe 
93IENO034A4 Helsinki HELSINGIN SANOMAT in 
Finnish 3 Oct 92 p 2 


[Guest commentary by Pertti Joenmiemi, “special inves- 
tigator™ at the Institute for Research on Peace and 
Conflicts: “Northern Europe Becoming Europe—Europe 
Becoming Northern Europe”) 
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[Text] A report on new Nordic cooperation goals is based 
on views, the most important of which is control over our 
interests within the framework imposed by the EEA 
(European Economic Area) agreement and the EC/EL 
/expansion unknown]. 


The change that is in progress in Europe is creating the 
new and displacing the old. The question as to the future 
of northern Europe has also arisen. Is it part of what is 
giving way or does harmony with the mew Europe also 
contain elements suitable for the development of a 
Nordic approach? 


At least it 1s clear that what used to be a very harmonious 
northern Europe composed of many eiements has 
become a ficid for competing ideas. Especially in con- 
trast with one another are a socially and a politically 
viewed northern Europe. A battle is being fought 
between those who are preserving “northern Europe” 
and those, on the other hand, who will have to yield. Will 
northern Europe be preserved primarily as a parliamen- 
tary forum for cooperation at the citizen level or will it as 
a rule become a politica) system based on ministerial 
meetings and cooperation between governments? 


A certain weariness with northern Europe and the assump- 
tion that entirely different plans now prevail constitute one 
indication of the situation. The lack of interest is in part due 
to the fact that real content has been lacking in Nordic 


cooperation during the past few years. 


Northern Europe Felt To Be Too Willing 


Another reason for the decline in interest is that northern 
Europe 1s in a way too willing. The matter is over and done 
with and there is no longer anything challenging in it. 


Nordic cooperation 1s highly regarded, but its best years are 
viewed as being behind ut. Northern Europe is like an 


old-fashioned gold watch in an age of digital watches. 


On the other hand, there 1s also a certain optimism in the 
air. The end of the Cold War, the strengthening of 
democracy, and the increase in cooperation are seen as 
opening possibilities to northern Europe as well. The 
new Europe contains some features that are essentially 
associated with northern Europe: It 1s a civilized under- 
taking based on deliberation and reason. Traditional 
power politics is also receding in European political 
relations. It is possible to compromise on the absolute 
right to self-determination and to take into account other 
needs as well. With respect to these, northern Europe is 
a pioneer and a trailblazer, not a relic of the past. 


We may also imagine that a peaceful, far-advanced 
northern Europe onented toward cooperation could 
expernence a renaissance in a Europe where the emphasis 
is On regionalization and local importance. It could 
become a model of regional development. Of course, its 
nature in a new Europe of cooperation would change 
since northern Europe would no longer be an isolated 
bastion or a “third bloc” that remains a no-man's land 
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between some other blocs. Northern Europe could shape 
up as one of the focal regions of the new Europe, 
especially by entering into closer contacts with adjaceni 
areas. 


We have now progressed to a point in the discussion where 
governments, too, sense the need to define their positions. 
The Nordic committee for the assessment of Nordic coop- 
eration appointed by the prime ministers recently presented 
the results of its investigation at Bornholm. 


Nature of Cooperation Would Essentially Change 


The proposals of this so-<alled Iloniemi Committee 
indicate that the nature of Nordic cooperation is essen- 
tially changing. The prime ministers are assuming the 
role of leaders in cooperation and the apoliticalism that 
used to be characteristic of northern Europe is drifting 
into the background. The conference of parliamentary 
representatives has turned into a discussion circle for 
cultural and environmental issues. Cultural policy has 
retained its status but, measured in terms of money, 
contributions are being reduced in that area too. 


The committee takes Europe for granted: It is regarded 
as a fait accompli and as being permanent. A Europe of 
concentric circles in which all important matters relate 
to the European Community and are centered in Brus- 
sels is the yardstick. Thus, the renewal of Nordic coop- 
eration is turning into adaptation—even submission 
Keeping watch over our interests within the framewors 
composed of the the EEA and the EC/EL is of centra! 
importance. Northern Europe is taking on the appear- 
ance of a move in a big European game between elites 
and governments. 


It 1s self-evident that the grounds for Nordic cooperation 
must be reassessed. The committee's report is not, how- 
ever, based on characteristics perceived to be of lasting 
benefit to northern Europe. It is possible to view 
northern Europe as an ideal that is of interest to people, 
a positive identity, a forum for deliberation and discus- 
sion, and an interesting place to meet in that it tran- 
scends national borders. The apolitical, community 
aspects of northern Europe are still important and could 
be beneficial as a part of the regionalized Europe that is 
taking shape. 

The investigating committee did not, however, go into 
the development of that regional dimension. Thus, they 
lost an excellent opportunity to define the bases for a 
common Nordic policy with regard to the areas adjacent 
to northern Europe. 


Nordic Community Has a Lot To Offer 


Northern Europe has a lot to offer a sociocentnc Europe 
overshadowed by the political level. The expenences of 
the Nordic countnes could serve as a model in creating 
voluntary, unofficial, nonbureaucratic forms of cooper- 
ation. The Nordic approach also offers a foundation 
when striving for true mutual understanding that tran- 
scends national borders and when forms of cooperation 
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accepted and supported by public opinion are devel- 
oped. In northern Europe we have succeeded in many 
areas and endeavors that are just beginning to emerge in 
the new Europe. 


Obviously, the normalization and imposition of restrictions 
on the Nordic way of doing things just to control our 
interests cannot be the goal of the renaissance. Many special 
features of the Nordic model—such as the networks of 
cocperation created by government organizations, civic 
Organizations, special interest groups, business firms, and 
municipalities—must be strengthened, rot eliminated or 
weakened. The importance of the Nordic model and what 
makes it so attractive are based on the fact that there arc 
many opportunities and channels for participating in and 
influencing it. It has markedly contributed to democratic. 
parliamentanan, and civic activities. These aspects of the 
Nordic tradition must continue to be fostered since they 
constitute a substantial resource, especially in post-Cold 
War Europe. 


Northern Europe's Standing as a Pioneer May Be 
Weakened 


Among the special features of Nordic cooperation are 
thai within its framework there 1s room for autonomous 
territories (Aland, the Facroes. Greenland) and that it 
provides a status in terms of which minority groups (¢.¢.. 
the Lapps) can participate. Nordic cooperation 1s indeed 
regarded as being more progressive and more tolerant 
‘than other forms of regional cooperation. If the commit- 
tee’s proposal for strengthening the roles of the prime 
ministers and the Nordic governments 1s implemented. 
northern Europe's standing as a proneer and a mode! will 
be weakened. 


The Ilomem: Committee's almost exclusive concentra- 
tion on the Europeanization of northern Europe 1s the 
real heart of the problem. Ahead of us, of course, hes the 
revision of the basic instrument of Nordic cooperation— 
the Helsink: agreement—but before then subject matter 
based on another premise: the Nordicization of Europe. 
will have to be brought into the discussion 


Lobbyists to European Community Profiled 
93ENO0037A Brussels LE SOIR (ECO-SOIR 
SUPPLEMENT) in French 2 Oct 92 pp &9 


[Article by Olivier Brouct: “They Gravitate Around the 
EEC™} 


[Text] Euro-departments with a “Mr. Europe’ are being 
set up in many companies 


The Maastricht treaty has cleared the hurdle It mattered 
not that the stake of the French referendum was essen- 
tially political, 1 did not prevent all the cconomi 
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field of operations extends over several member coun- 
tnes of the Twelve. 


Companies waited for neither the restlessness of the 
summer of 1992 nor even the Council of 7 February 
1992 (during which the Maastricht treaty was adopted) 
to study the Evropean construction. With the increased 
authority of the European Communities, it has proved 
necessary to set up actual European units. The number of 
companies gravitating around the institutions of the 
Twelve is estimated at over 500. 


Representing the company 1s, common to all, the main 
Scedinal tian Gmmineteeitmemeneiiie, fentine 
an embassy, they fulfill a triple mission: to get information, 
to give out information, and to represent. To get informa- 
tion 1s the first order of business, as 1s keeping abreast of the 
latest draft guidelines being planned and of the political and 
economic issues which are keeping the institutions in sus- 
pense, in other words, to keep constant track of the Twelve. 
General information, which must complement a much more 
meticulous and anticipatory analysis of the decisions likely 
to affect directly the interests of the company. 1s the order of 
the day. 


As far as sources are concerned, the Euro-departments 
draw from a wide range going from institutional publi- 
cations, like the JOURNAL OFFICIEL DES COMML- 
NITES EUROPEENES. to informal contacts with par- 
hamentanans and Commission officials. 


Once the information has been gathered, it must be 
distributed within the company. Community legislation 
can burden the conduct of business to such an extent that 
it becomes imperative to notify the top level executives. 
Most European affairs officials report to the main or 
regional leadership commiuttee of the company. Finally. 
there 1s representation, which 1s a means of returning the 
courtesy. It is the moment when the companies have 
taken a position toward an opportunity, and they impart 
this information to the European authonties. Depending 
on the method used, it is the outcome of the dialogue 
process or of mutual pressures between political and 
economic players. It 1s a complex and essential process to 
which companies respond on the basis of their concerns 
and nature. 


IBM Gees Further Than an Embassy 


In April 1984, General Directorate No. 4 of the Com- 
mission reached an agreement with IBM on the problem 
posed by the computer manufacturer in the matter of 
competition (dominant position). The EC was taking a 
practical decision concerning the Amencan giant 


Today, a unit made up of 10 or so people covers 
European public affairs (for esther IBM. East Europe. the 
Middle East. or Afnca). In addition to the mandatory 
following of current events, the Brussels office, which 
reports to IBM-Europe located im Paris, focuses its 
attention on the liberalization of telecommunications. 
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the directive pertaining to the use of display screens, the 
protection of intel'sctual property, etc. 


The work methods of the unit are modcied on the 
“management by issuc™ principle as explained by Joel 
De Decker, the director of operations of the IBM Gov- 
ernment Programs-Europe. 


“AS in an embassy, there is a distribution of tasks for cach 
dossier. But we go further than an embassy. V ¢ assume the 
responsibility for answering the request. We take charge of a 
dossier from A to Z on behalf of a department that docs not 
have the resources to follow it through.” 


Exceeding by far the task of giving out information, the 
IBM European unit denies nonetheless that i is even 
slightly involved in lobbying. “We maintain clos rela- 
pons with Commission officials, but we are not engaged 
in lobbying. Furthermore, we have very strict internal 
rules in the matter of influence peddling. We disclose the 
possible problem, or opportunity, which a project repre- 
sents. We assess its repercussions with the pertinent 
department. We then draft a “position.” This position 
will be the basis for further actions and a means of 
support during later meetings with Commission officials 
who wish or agree to listen to us.” 


The G-Banque: “To Lobby” 


The European affairs uni of the Generale de Banque 
[G-Banque] is im the hands of Pierre Bakeeff (and his 
secretary). He is the perfect embodiment of the job. 
Before his appointment as head of the Representative 
Office to the European Communities in 1987, he had 
traveled about the world a good deal. After getting his 
degree in economic scrences in Ghent, he was to work in 
succession in the office of the minister of regional 
economy and finance and in toe industnal investments 
service of the international relations branch of the Gen- 
crale de Banque. When the top-ranking Belgian bank 
decided to set up a branch in Moscow, « ummediicly 
thought of Pierre Bakeeff, the son of a Russian immi- 
grant. The adventure was to last four years, at which time 
he returned home. 


Even if his position seems weak compared to that of the 
large multinational companies which maintain actual 
advanced posts in Brussels, Pierre Bakeefl stresses the 
advantage of being within the walls of the Generale. he 1s 
close to the decision-making center, and he can count on 
the direct support of the banking house 


A firm advocate of personal contacts at the highest 
levels, the G-Bangue's “Mr. Europe” does not condemn 








trans-border payments. Exchanges between, the DG-15 
[Directorate General 15] and the banks made it possibic 
to relax the measures that had been initially envisaged.” 


As for the distribution of information throughout 


system. Three-quarters of 
our chents are PMEs [small- and medium-size busi- 
nesses}. They do not have the opportunity to follow the 
news. They have a tremendous need for information. We 


are trying to satisfy this need.” 


Nissan, Another Type of European Company 


“Our position toward lobbying is delicate duc to our 
Japanese origin. We are viewed as Japanese and Japa- 
nese only. We feel frustrated. We invested a lot in 
Europe. We are not Japanese, we are a new type of 
European company ~ 


Takashi Osawa could not sum up better the mission 
entrusted [to him] by Nissan, the car manufacturer, 


the histonc Nissan spare parts distndution center). 


For all that, can we conclude that, dictated by the fear of 
a European fortress emerging after 31 December 1992 
(the theoretical date of the Single Market coming into 
effect), there 1s a public relations rush” 


Takashi Osawa, the director of external affairs for 
Nissan Europe. explains that the establishment of the 
Brussels office 1s part of the strategy used by Nissan (and. 
moreover, many Japanese companies) cach time it ven- 
tured outside of its territory. “Our regionalization pro- 
gram is always gradual. We first set up a sales network 
(and after sales network). This 1s followed by the creation 
of a production base. Production is important for a 
manufacturer. Furthermore. it cxpancs our integration 
We have two sites in Europe: one in Spain, the other in 
the United Kingdom. The third step consists im setting 
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up research and development centers.” (Editor's Note 
Beigsum has one in Zaventhem which 1s to be moved to 
Louvain La Neuve between now and the end of 1993.) 
“Our fourth step 1s to proceed with the regionalization of 
management. The director of our English plan is a 
European. Finally. we regponalize the decisson-making 
process.” That 1s how Nissan Europe and its Brussels 
branch are proceeding. headed by a former trainee of the 
European Communities 


Solvay Is Also Increasing Its (Community Activities 


Of the four companies consulted. Solvay 1s the ome with 
the least formalized relations with the Twelve. Serge 
Chimkovitch, the director of international and industrial 
relations, and Jean Mane Chandler. the communica- 
tons director, explain why 


Serge Chimkovitch specifies: “It is the result of our 
group's We have a matria organizatoon 
The product lines and the national administrainons inter- 
sect. The decision 1s made collegiately. at the cross pout 
If | dared make a comparison with the European con- 
struction, | would speak of the application of the subsid- 
tary principle: Intervene only if the task cannot be 
achieved at the other levels.” 


The imterest in Europe no less acute Solvay os a 
company with wide interests. and the Twelve are one of 
its privileged hunting grounds Solvay acts essentially 
through sectonal and intersectoral European federa- 
tions. Baron Danie! Janssen. the chairman of Soway's 
cxecutive commutier, was present of the European 
Council of the Chemical Industries Federation (CEFIC) 
The UNICE (European Community Industrialsts 
Union) 1s the other major channe! of Sovay's Comme. 
nity activities 


Used to the subtietes of the Twelve's decrmon-making 
process, Serge Chimkovitch skillfully answered the ques. 
ton of transparency in the working of the institutions 
“There «s duplication among the general admunestre- 
tions. We would like to know the dnft of the decesson as 
quickly as possible They prefer discussing among them. 
selves before releasing the least information The prac 

thee lacks transparency ~ 
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Bonn Reportedly To Develop EFA to ‘Compietion’ 
LD141109029) Berlin ADN in German 0427 GMT 14 
Now 92 

[Text] Frankfurt (ADN}—According to a report in the 
FRANKFURTER ALLGEMEINE ZEITUNG, Ger 


“European Fighter Aorcraft” (EFA) « to become the “New 
European Fighter Aurcraft™ (NEFA) 


Def Ma ' , ' 
LD1411133°9) Berle ADN on German 125!) GUT I4 
Now 92 

[Excerpt] Bonn (ADN)}—The L. ‘ense Mansstry rejects as 


“moorrect and muisicading™ reports that the European 
Fighter Aircraft 1 to be bust under 2 (uffereat name A 


Reche Calis For “New Fighter’ 
LDI51114469) Berlin DDP oe German 1345 GMT IS 
Now 9) 


[Text] Hamburg (DDP)}—Defense Minister Volker 
Ruche has spoken out on favor of the development of a 


altered in the direction of a new fighter aircraft 


GERMANY 





7 
Ruche stresses that im the light of the “high level of 
security” m Europe. milttary requirements must be 
reduced. This creates the opportunity for a cheaper 
aircraft. The chocfs of gencral staff of Britain. Italy. Spain 
and the choef of the defense staf] (of the Bundeswehr) are 
currently working on a study whach they will have ready 
in December. 
Moreover. Ruche calls on the arms industry to carry oul 
greater savings. Industry has to ummediaicly 


| 
| 


with the buslding of a fighter aircraft 
Further on Prosecutions of Furmer GDR Leaders 


Stoph “Not Fit’ To Stand Trial 


LD1311134792 Hamburg DP 4 on German 1327 GMT 
13 Now 92 


[Text] Berlin (DPA}—Former GDR Prime Moenester 
With Stoph us not fit to stand tral Soph. 78. ell 
not take part m the tral mm whech GDR state 
leader Erich Honecker and other members of the 
National Defense Counc! face charges 


Thrs was announced today by the Berlin pudecial admmin- 
stration om response to a question from DPA Stoph did 
not appear on the first day of the tral because of acute 
heart and circulatory problems 


Steph Trial Separate From Honecker's 


LDI311 185292 Berton ADN on German 15901 GMT 13 
Nov 0) 


—y Berlen (ADN)—The tral against Wilh Staph. 


Henecher [rel Postponed 


LDI6/111200) Berle ADN & German 1028 GMT 16 
Now 9) 


(Text) Berton (ADN)—The tral agarnst Ench Honecker 
and other former (,DR representatives eas broken off 
today after pust two hours due to Honccher's state of 
health A doctor anwertammed during a Dreak m the 
proceedings that the former (/DR state and party leader 
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the wesi-casi transfers of and pension 
sn insurance. amounting to DM 36 bullhon. along with the 
porte By W. “Unificauon Burdens — Soldarity surcharge and other taxes. Basically, the insto- 
Statowly Tstnibuted: RWI Study Shows Workers’ tute has no quarrel with the fact that such social security 
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[Text) Im | 992 about 160 bilhon German marks [DMj of reimburved federal funds 
pub!.< funds are going to the new laender—the mayonty ally on of _ 
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msurance principles.” Ths, the mstitute mamtais, 
financed by loans. But private households in western however, is not the case, thus confronting us with a 
Germany are also heavily umpacted. Calculations by the special levy on employees contributing to social secu- 
Rhinciand-Westphaha Institute for Econom Research —rity__reguiting in a heavier burden on lower income 
(RWI) om Essen show that the total bill comes to DM60 households. Says the summary. “To bring about a just 
bilhon—apart from additional taxes and fees. this paiticipation by all groups in the recovery of eastern 
includes the transfer of social secunty membership pre- Germany the appropnate alternative would seem to be 
miums from wesiern to castern Germany. The RWI = funding from the general tax revenue.” 
considers these transfers to be the reason for an unequal 
dustribution of the burden among different socioeco- 
nomi groups Whe Pays for German Reunification’ 
Texetio: thee le a Meerbh coer te 

Accordingly. the average western German houschold of —aatds os « pervectage | beuscbeiés io DM 
1992 finances the recovery im the cast at the monthly rate — of thelr 1992 gress | doring 199: 
of DM 190, or 2.8 percent of its gross income. In catego 
rizing the howscholds according to income levels. the 40 1 (aheren De) 
burden 1s distributed as follows The bottom 2 5 percent T Gastnen 290 
of wage carners (average carnings DM 2.300 per month) 
1s saddled with 2.7 percent. For the two median income =? * Avene 19 

ps (monthly average income DM4.300 and is Farmen i” 

400), this amounts to 3.2 and 3.1 percent. Forthe {; Cwé ervente 190 
top 25 percent (a moome DM! 3.400) the figure is 
3 anase 25 paneent, Uiaiiar Govlations euch eben Ge a a 4 
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on vote, all this would be of little w.> if the executive branch 
consultations 4 @0e8 not dispose of a solid political base, desired and 
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ote as Parliament 1s wrestling with the solution to too 


many other 
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supooried by the people It would not suffice to apply a 


potentially mayornty system to the Senate if the Chamber 


urgent questions. we 
1s Parliament ever goung to be 


able to do during this brief interval” 


Sates cree 


ourselves. 


of Deputies remains condemned to the purely propor- 
tonal system. 


can ask 
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Pasquino and others quite accuratcly warn that the 


D tanning pig hy my od 


Furthermore, ue 
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electoral reforms musi not be conceived as a complete 
panacea, almost as if there were no other problems to be 


resolved on an institutiona! level. Bul we must convince 


that the 
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its haste to decide and ‘ae ae 


bad laws. 


way should « be dragged in opposite or irreconcilabie 
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[Text] The financial maneuver ix OK |preceding word 
European Monetary System Palazzo Chigi /office of the 


Constitutional Court has resolutely affirmed that published in English] We are nearing the reentry into the 
retamn their own permanent legislative 
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prime minister] is against the credit “cartel”: “Orphans... 
of communism.” Amato to the bankers: You are deaf to 
interes! rates 


Carlo Azeglio Ciampi gives the government credit for 
being on the right track to reform and to restore confi- 
dence among savers. He notes that among the govern- 
ment’s “first actions,” the financial maneuver and the 
delegated law, “have both begun to show results.... The 
depreciation of the currency has been put on a new 
footing; the cost of money is going down. The prerequi- 
sites for the lira’s reentry into the European Monetary 
System are beginning to take shape.” 


The governor of the Bank of Italy spoke at the Campi- 
doglio [seat of the municipal government] in Rome on 
the day celebrating savings. In the hall, among the 
recycled or newly selected bankers, were Mayor Carraro, 
Ministers Reviglio and Colombo, and also the President 
of the Republic, Oscar Luigi Scalfaro. 


Missing, however, was the prime minister. His partici- 
pation was in doubt up to the last minute. Giuliano 
Amato was in Pisa at a round-table at the Santa Anna 
school of advanced studies where he had been a pupil. 
From there, among other things, he soundly repri- 
manded the banks. 


He claims they do not react quickly enough to the market 
and its rules; “they are a little like Polish businessmen 
when it was explained to them that Communism was no 
more."’ Furthermore, entering the technical but 
extremely delicate terrain of the high cost of money, he 
says bankers appear to function as a ‘cartel’. When 
interest rates must be acted upon, “they decide in 
concert wheiher to raise or lower them.” Perhaps there 
should be more competition. Perhaps the Antitrust Law 
should extend its influence.... 


Thus, on the celebration day of what Ciampi terms “the 
precious possession”—savings—for the most part tucked 
away in the bankers’ strong boxes, the banks were given a 
thorough brainwashing. A polemic which in its tone recalls 
the now famous baiting of the bankers by the then Minister 
of the Treasury, Nino Andreatta. “Casbah merchants,” he 
classified them, accusing them of fattening their bank 
accounts at their clients’ expense by exploiting the latters’ 
fears on the fate of BOT’s [treasury bills). 


This time, the “Polish businessman” is in the middie, 
coming to grips with interest rates, so important for the 
economy and the national budget. Amato is critical, but 
Ciampi, too, in these last few days, has had to remind the 
banks in writing that it was time to move the interest- 
rate lever. Not for a problem of competition, but 
because, after all, the depreciation of the lira is being 
restructured, the financial maneuver is shaping up, and 
the delegated laws have now been passed. At last, we can 
glimpse the government's “first actions” referred to by 
Ciampi at the Campidoglio and their first tepid positive 
effects on the economy and on the lira. 
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Roberto Mazzotta, the reconfirmed president of 
CARIPLO [Lombard Provincial Savings Bank], seated 
next to the governor, declares that: “Difficult months are 
im store for us. The banks’ actions must be coordinated 
with the exacting fiscal policy launched by the govern- 
ment.” He promuses: “We will carry out a po’ icy which 
will make the choices of the executive effective.” This is 
no small matter for the state's coffers, if it is true that 
every single point reduction in interest rates is equiva- 
lent to a savings of around 12 trillion lira. 


Savings: the number one asset administered by banks. A 
vital resource for the economy and for the country. 
“Savings must be coddied”, says Ciampi, knowing that 
something so delicate and sensitive “is nourished by 
confidence”. And in spite of everything, Italy is still a 
country of “ants”, even if the citizen-savers have under- 
gone a loss of confidence which came to a head not only 
because of the financial crisis, but also because of “omis- 
sions and delays in dealing with it.” 


However, what ts termed in jargon, “the penchant” to 
put money aside, remains strong. The governor rattled 
off new and significant data: Last year the amount of 
gross savings from disposable family income was around 
16 percent, the highest percentage with regard to Japan, 
Germany, the United Kingdom, France, and Canada 
whose rates range between 9 to 14 percent. It is a pity 
that Italian public saving is in deficit... 


In Pisa, Amato is silent on the financial maneuver. And 
in Rome, Ciampi barely mentions it. However, he insists 
that those who save, especially those who have entrusted 
their money to the state by buying government bonds, 

“must be firmly convinced that whoever manages the 
economy today, and whoever takes it over tomorrow, 
knows how precious savings are for the community and 
how essential it is to safeguard them. It is very important 
to Ciampi to emphasize also that in defending savers we 
are not favoring the most well-off segment of the popu- 
lation, quite the contrary. 


New data: More than a third of Italian families hold state 
bonds. Among the lovers of BOT's are working-class fami- 
lies (22 percent), employees (33 percent), retirees (29 per- 
cent), and self-employed workers (31 percent). These fig- 
ures, Ciampi informs us, are from 1987, but it should be 
remembered that bond purchases have significantly 
increased throughout Italian society, in the south, in the 
center, and in the north. It is sufficient to remember that last 
June state bonds in family hands were worth 560 trillion 
lira, slightly less than half of the total in circulation. Now, 
however, these families are even “more wealthy.” 
According to figures supplied by Minister Reviglio, thanks 
to the drop in interest rates which took place at the last BOT 
auction and the subsequert bond price increase, the bonds 
in these portfolios have increased in value to around eight 
trillion lira. 
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* Future Needs of Military Services Detailed 


93ES0114A Genoa RIVISTA ITALIANA DIFESA in 
Italian Oct 92 pp 12-17 


{Article by Andrea Nativi: “The National Armed Forces 
and the Italian Situation” ] 

[Text] A succinct analysis o; the specific Italian situation 
could not be left out of the strategic perspective such as the 
one we have been dealing with. Many of the topics have 
been previously discussed in these pages, but it is oppor- 
tune to pull things together in order to furnish the overall 
reference picture. 

The strategic situation has not been altered 
during the past few months. The fi umework described in 
the preface of the New Model for Defense remains 
basically unchanged. 

Italy, protruding into the Mediterranean and at the same 
time solidly anchored to continental Europe, finds itself 
in a delicate position, as is the case moreover with a good 
part of the NATO/EEC southern region members. The 
subject matter is well known. It includes the resurgence 
of Islamic fundamentalism, increase of tensions along 
ee oe nee See 


the abyss 
of basic sustenance disaster, never mind economic or 
political disaster, and without ever josing track of the 
perennial tinderbox known as the Middle East. 

The lack of a sense of certainty, the disappearance of the 
Soviet bogey man, that precious binding force for Euro- 
pean and transatlantic solidarity, the ic develop- 
ments in international affairs have all found Italy unpre- 
pared on a political, strategic, economic, and military 
level. On top of this indisputable and rather unpleasant 
reality, a dramatic economic crisis has also come to do 
harm, a crisis which moreover should have been a 
surprise to no one as the warning signs had already been 
in place for quite some time. The political elite is 
concerned with so many varied and differing problems 
that the country’s geostrategic position and the very 
rapid decline of the military instrument, relevant ques- 
tions though they are, do not seem to occupy a position 
of significance on the agenda of the country’s decision 
makers. There are more pressing difficulties that need to 
be resolved in one way of anotuer. 


Prior to discussing the Defense Model, it may be well to 
note that both the upper echelons of the military as weil 
as the most informed experts are totally aware of the 
unequivocal seriousness of the situation. When the 
country risks being excluded from the EEC, when the 
population begins to grumble, buffeted by the economic 
slump, when parties having identity crises are forced to 
focus on survival, unable to react to the political message 
delivered on 5 April and to the festering sores opened by 
the magistrature, talking about divisions or aircraft 
carriers may seem out of place. And to think that just = 
few months ago, some “experts” labelled the Defense 
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Model plan as insufficient, dreaming fondly of an Army 
solidly anchored to the draft and vast quantities of 
soldiers. With the passing of just a few weeks, we cannot 
help but smile; today, the General Staffs consider the 
bare bones objectives outlined in the famous document 
as ideal goals which only with great difficulty can be 
brought to fruition. 

Let us therefore attempt to base our analysis on proven 
elements and not utopias. 


That the degree of efficiency of the Armed Forces is 
declining to downright inconceivable levels is a mystery 
to no one. The causes leading to this situation are many, 
and the guilty accessories are to be found among the 
ranks of the political, military, and economic leadership. 
For years, we have passively witnessed this progressive 
decline and have countered with the typical Italian, “let's 
muddle through, everything will take care of itself.” The 
results are there for all to see. Concerning foreign policy, 
Italy has wavered too many times, blending big power 
behavior, which was completely out of character, with 
Byzantine moves and “cunning acts,” which may have 
made our national political experts happy but which 
were not well received in the quarters that really count. 
As a result, the formulation of a security policy that 
could serve as a directive to the General Staffs was 
missing. The latter were happy to defend the contingency 
plan, avoiding turbulence and postponing polemics until 
after the retirement papers are in. 


Today, the problems all come to the surface, together 
and at the worst possible time. This is because it is the 
international community that is requesting a commit- 
ment commensurate with the role of major industrial 
power that is claimed by our leaders. And now, there is 
no NATO umbrella under which to hide. 


Let us be clear, the new Defense Model does not repre- 
sent a panacea; various aspects may eventually be 
reviewed and modified. However, it nevertheless does 
represent a very good starting point; it is where the 
objectives and the scopes of our national security policy 
are defined, and where the tasks of the military are 
outlined. If anything, one can say that the document may 
still be a bit “tirnid” when addressing specific problems. 


Let us proceed in order, recalling that a detailed analysis 
of the subject matter has already been undertaken in 
RID 2/92 [RIVISITA ITALIANA DIFESA, February 
1992). 


In accordance with the constitutional decree, our Armed 
Forces are structured as an “Army of the people.” The 
Air Force and the Navy necessarily must rely heavily on 
specialized personnel. With the Army, it is a different 
matter. Tie Army always had more of a training rather 
than an operational function. In practice, the Army 
served to produce a mass of reserves that were trained to 
be mobilized according to need, with a very small 
professional operational core in addition to the regular 
command component. According to the Italian Army, 
only about one third of a fully manned, recruit brigade's 
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strength, that is 1,500 men of 4,500, can be said to be 
truly functional. We are aware of the painful training 
reality of our units, we can assure that this estimate is 
somewhat optimistic. During the good old days, all these 
things were satisfactory; this is no longer the case today. 


The New Model favors a median framework, namely the 
professionals/volunteers + draftees formula. This seems 
to us a balanced solution, at least for the medium term. 
For the long term, however, we believe that converting to 
a totally professional organization is inevitable. 


It is no use trying to believe nothing is the wrong. If 
the proposed legislative bill on the subject of consci- 

entious objection is passed, it will basically spell the 
end of the military draft system. If every young Italian 
male who got the famous draft notice were to be 
offered a choice between military service or a civilian 
service, there seems to be little doubt in which direc- 
tion the young man would lean. (The civilian job, 
though lasting 15 months versus 12 months for those 
in uniform, would quickly degenerate into a comfort- 
able farce, possibly having the young man serve in the 
very city he lives in.) In this case, talk of the draft or 
mixed manpower formulas would no longer make any 
sense. With no draft, one would have to rush to 


scrounge up enough volunteers to put together even a 
minimum number of field units. 


To tell the truth, there could be an uscape hatch, but it seems 
that none of the interested parties felt like thinking about it. 
In many armies, particularly the professional armies, a 
whole series of auxiliary duties are turned over to civilian 
personnel. These include administration, office work, main- 
tenance and cleaning of housing, management of recreation 
areas, mess halls, kitchens, general services, etc.... In some 
cases, even ammunition storage depots are guarded by 
civilian personnel. 

In this manner, the soldiers are able to dedicate them- 
selves to what their institutional function is. 


Our generals lose no time in pointing out that with the 
bare bones national budget, it is unthinkable to turn 
these jobs over to civilians being paid the going market 
rate. They have to make do with cheap labor, namely 
with the recruit. 


Nevertheless, we cannot understand why these services 
cannot be assigned to a basic wage work force, namely to 
conscientious objectors. We are certain that no consci- 
entious objector could object (pardon the pun) to being 
called upon to carry out tasks that require neither the use 
of weapons nor military training. 


For every battalion with a manpower base of 700 men, as 
many as 125 are involved in these kinds of activities. 
Therefore, there is plenty of room and there is plenty of 
work force available, too, seen that in 1990 there were 
already 14,000 conscientious objectors. 


Certainly, if this were to come about, ACLI [Christian 
Associations of Italian Workers} and CARITAS would 
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be deprived of an inexhaustible source of manpower, but 
to be frank, this does not seem to worry us. 


When referring to a professional army, there are those 
who object on the grounds of funds: professionals may be 
more efficient, but they are expensive, very much so. In 
order to attract them, promises of mountains of money 
have to be proffered. After having to shell out vast sums 
over a period of some time, we noted that... surprise, it is 
not at all true that professional soldiers abroa/ are paid 
their weight in gold, on the contrary. An example valid 
for all: a USAF [as published] sergeant with six years 
service can earn $2,250 per month, a lieutenant colonel 
with 26 years of service earns about $5,400 a month. A 
quick check of the national pay scales reveals that our 
remuneration levels are not that far behind. This does 
not include the thousands of small benefits enjoyed by 
the government employee in uniform. Work hours like 
those of civilians (and whoever created this monstrosity, 
with such things as overtime and holiday pay will never 
be aware of the damage wrought), differentials for room 
and board, significant travel discounts, reimbursements 
for transfers (an irrational change-of-station program to 
say the least, which touches everyone the same way), not 
to mention the mini-scandal dealing with last minute 
promotions for retirement pay reasons at career end. 


Those who chose a life under arms will never be a 
millionaire, but certainly he will not face a life of 
privations, keeping in mind the relative type of job. 
Comparable position in the civilian sector are perhaps 
better paid, but they call for different burdens. 


Our military personnel are getting use to an 0900 to 1700 
way of life, and they are forgetting what it means to be 
soldiers. The ugly writing is on the wall: pilots who 
demand prefab facilities with air conditioning while 
their colleagues from other countries settle for tents, 
special units who sleep in hotels during NATO maneu- 
vers rather than camp out in the field.... and we could go 
on and on. 


An army of recruits is expensive, and its efficiency is 
close to nil. (It is the infrastructure that is expensive, not 
the wages of drafiees, as some would have you believe.) 


The New Model also does not deal with the cardinal 
problem of the law on promotion legislation and the struc- 
ture of the military career ladder. Perhaps salaries in the 
Italian Army are not excessively high, but it is a fact that 
there are too many field grade officers and generals who 
basically constitute an army within the Army. 


The military claim that when comparing the Armed 
Forces to other sectors of public administration, top 
military leadership ranks appear puny. In reality, this an 
argument based solely on lies for at least two reasons: 


¢ that there are too many commaners in the ranks of 
public administration is a fact well known to all. In 
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addition, one can assume that the 
ee ae ee eS eee 
that of a battalion. 

¢ The comparison should be made with the militaries of 
from an inflation of the higher ranks, present, how- 
ever, quite different situations. In the USAF in 1990, 
there was a brigadier general for every 3,185 men 
What are the figures for the Italian Air Force, or the 
air forces of other countries? 


We do not claim the ability to come up with magic 
formulas, but we think that the reform should include: 


* massive numbers of early retirements or transfers to 
other administrations in order to eliminate that 
plethora of managers who have nothing to manage: 

* revision of the TO&E [tables of organization and 
equipment], “deflating” the number of desk bureau- 
crats at all levels, and eliminating the large number of 

* revision of the career ladder and of career progression 
programs, so that lieutenants do not turn into colonels 
in the space of one week. We want to see many 
lieutenants, many captains and few “top brass” [pre- 
ceding words in English] members. In this manner, we 
could do away with the present rotational system for 
the commands, which sees officers no sooner take 
command that they start planning for the next change 
of command ceremony.... A period of two years is the 
bare minimum needed to bring about the necessary 
maturation process and acquisition of experience. 


Furthermore, in an army that fields 19 brigades, how 
many brigade generals can there possibly be? 


Certain disgraceful practices, such as companies led by 
green lieutenants, platoons in the hands of reserve 
second lieutenants on active duty, and squads assigned 
to enlisted men from the ranks, are the fist problem the 
upper echelons should try to resolve, instead of playing 
around with where to assign excess colonels and lieu- 
tenant colonels. (Here we see the “miracle” birth of the 
regiments.) 


Clearly, pay scales are also in need of review. That is not 
to say that rank and pay should be fashioned on a 
shoestring. In addition, the difference in pay should be 
made greater between the different ranks. For example, 
today the difference in pay between a second lieutenant, 
a lieutenant, and a captain is minimal. 


If the leadership were to be drastically reduced in 
number, it will be possible to increase entry level pay. 
Basically, this would mean that instead of having 100 
badly paid and underemployed lieutenant colonels, we 
would prefer to have 10 managers 90 individuals 
between lieutenants and captains being paid decent 
wages. If we check our calculations, we will note that we 
can carry out the measure without bleeding the Treasury 
dry. Things can be made to change, all that is necessary 
is the will to change. 
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Another key issue that needs to be met head on deals 
with military structure. Italy is one of the few countrnes 
where units are spread out among thousands of muini- 
infrastructures. We would like to hear about brigade size 
garrisons, or airficlds with three flight groups, as is the 
case in the rest of the western world. 


Instead, the New Model barely addresses this issue. We 
need to remember that each base needs to be protected, 
needs structures, warehouses, mess halls, has living quar- 
ters in need of modernization, and so on. With these 
same funds it would be possible to set up a few, modern, 
functional structures, optimally located next to adequate 
training areas. Clearly, these bases cannot be located 
within urban centers, but a credible policy of area 
exchanges, coordinated by a single central entity rather 
than a regional bureaucratic morass would solve the 
problem. 


Again, the Model addresses needs for cuts to structures 
that are now legion. On this subject, however, the road to 
take must be much more radical, we have a logistic and 
support organization worthy of the old Red Army. It is 
here that the knife needs to slash deeply, and in a hurry. 


FUNDS AND PROGRAMS 


In the near and mid term, the present economic crisis 
will understandably hinder Italy from investing suffi- 
cient resources to deal with minimal needs. We spend 
little both in absolute terms and in terms of percentage. 
Unfortunately, we also spend badly. If certain spurious 
outlays were to be eliminated, the situation could 
improve significantly. These might include, for example, 
some burdens connected to the Carabinieri, to pensions, 
and to overseas functions, which in themselves represent 
(in 1992 figures) a total of 7.127 trillion lire, equal to 27 
percent of the total (without counting the nev cut of 1.5 
trillion lire authorized by the Amato administration). 
Otherwise, at the present levels of funds, the defense 
budget would be sufficient only to pay employees’ sala- 
nes. Practically speaking, 20 trillion lire at 1991 values 
are needed, earmarked exclusively, however, for defense 
functions. It is obvious that actions such as the above- 
mentioned 1.5 trillion lire cut in the 1992 budget are 
bearable if viewed only as exceptional measures. If these 
measures were to become an institutionalized way of 
doing things, they would wreak havoc on those few 
programs made possible through remaining ordinary 
funds. It is clear that in order to solve at least partially 
the terrible problems posed by equipment and systems 
modernization programs, recourse to the famous special 
provision cannot be avoided. From a theoretical stand- 
point, we would view favorably an increase of the 
ordinary budget; we do not like, from a theoretical 
standpoint, the use of emergency legislation, but we are 
aware that this may be the only way to obtain a certain 
program of medium and long term, as correctly advo- 
cated by industry and the military high command. What 
is needed is a law that links funds to specific programs 
and which guarantees a certain peace of mind in the 
assignment of work projects. We do not shy away from 
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alien in do G00 eee ieee te a 
“waterfall” effect; this is what Portugal, Greece, and 
Turkey are doing, at least in part. These are countries 
that would become points of reference for us, never mind 


If the Armed Forces are in crisis, then defense industry is 
im a near panic. The lack of direction in foreign policy, 
certain recent painful experiences (read: naval program 
with Iraq), and the lack of governmental support have 
seriously penalized our companies’ attempts to find 
markets abroad at a moment when national orders for 
goods are stagnant or near collapse. As a high ranking 
official told us: “If they don't want to help us, we can try 
to go it alone, but at least then they shouldn't put 
obstacles in our way.” Yes, this is so because bureaucrats 
of the interministenal supercommissions, those who are 
supposed to compile the lists of “bad guys” and autho- 
mize negotiations and later exports, actually paralyze 
everything, relying on the old system of not deciding to 
do anything. Thus, it even becomes impossible to send 
spare parts to other NATO countries. In some sectors, 
merchandise produced nationally 1s still technologically 
competitive, but one cannot even sell a nail, seeing that 
now the prospective client requires: |) clear support 
form the government, 2) certainty of receiving assistance 
and spare parts without problems for the lifetume dura- 
tion of the system acquired, 3) a financial package and an 
offset [preceding word in English] agreement compa- 
rable to those offered by the competition. The lack of 
certainty and planning make useless any atte:npts at 
industrial planning based on the domestic market. It 
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does no harm to point out that the very future of the 
Italian defense industry, which in the present circum- 
stances 1s almost compietely under governmental con- 
trol, is not at all rosy. Then if taking part in the major 
imternational programs (first among which is the EFA) 
were to be brought to a close, we could bid farewell to a 
sector of assured strategic and technological relevance. 


Some dreamers stil) speak of civilian reconversion (not 
vociferously, however, to be honest), but the majority 
have finally understood that this would mean shutting 
everything down completely and beginning from scratch, 
not exactly a painless endeavor. Slowly and with signif- 
icant aid, indusines may increase the amount of “civil- 
ian” orders, but, frankly speaking. when we are talking 
about maintaining a qualified presence in a technolog- 
ical field, we are not referring just to aircraft industry 
carpentry or aircraft fuselage pane! construction subcon- 
tracts. In Italy, these activities carry with them industrial 
costs that are absolutely non-competitive. 


There 1s a final problem linked to the fragmentation and 
reorganization of the industrial system. In this instance, 
however, the government has an exceptional opportu- 
nity. Liquidating EFIM [Manufacturing Industry 
Holding and Financial Company] will encourage that 
process of takeovers, sell-offs, and sound moves that 
have been sought after and anticipated over a long 
penod. We are arriving late, this is truc, bul many 
companies are still competitive, and still others can be 
rescued by voiding strategic errors of the past. Neverthe- 
less, we would like the operation to be carned out along 
the model of what is going on in the US and in the rest of 
Europe. We do not believe it is necessary to say more. 


INTERVENTION IN SICILY AND SARDINIA AND 
IN YUGOSLAVIA 


Many readers ask us to comment on the deployment of 
the Italian Army on the two major islands and the 
likelihood of Italian troops being sent to Bosnia. 


Let 1s begin with the employment of draftees to confront 
the criminality emergency. We understand perfectly the 
Army's gratification in carrying out an operation of this 
type. The action will provide political milage for those 
who continue to defend the old-fashioned concept of a 
popular army (while in the meantime another |8 batial- 
ions/groups are disestablished), fighting a rear guard 
action that is lost before it begins, rather than intro- 
ducing a concept of truly radical renewal. 


In reality, the use of Army units for controlling national 
territory 1 a development that should be limited to 
situations that are truly of mayor consequence (insurrec- 
tions, state of war, etc.) from which we are fortunately 
still far removed. One can argue that there 1s not much 
difference being assigned to guard duty at a desolate 
ammunition dump in Friuli or carrying out the same 
duty in front of the Justice Palace in Palermo. This may 
be truc, but we continue to think that the task of an 
army, even if for training purposes, consists of preparing 
soldiers for their primary institutional task, a task that 
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Bishop Tonino Bello has advocated disarmed interven- 
ion. Fine, we beheve that the proposal ments at least 


nysicall . 
the killings. The idea is attractive, and | think !taly is in 
a privileged position to lead the way by example. At 
present, there are 14,000 conscientious objectors 


corps. If we add a few thousand volunteers, which 
surely we could find among the Greens, pacifists, 
Commmunion and Liberation members and so on, we 
could come up with a peaceful force of about 20,000 
men which, led by Tonino Belli and. who knows, 
maybe by Roberto Formigoni, should. together with 
other groups of non-violent pacifists from all over 
Europe, juxtapose themselves between snipers and 
Serbian bands. The Air Force would provide the air- 
craft necessary to transport the volunteers and would 
furnish the appropriate logistical support. The Min- 
ister of Foreign Affairs would operate feverishly ai the 
diplomatic level. The soldiers, on the other hand, 
would stay home and learn what extraordinary results 


with expenence are being called in from all over. It 1s not 
that, in an abstract manner. draftees could not be trained 
in a haphazard manner, but because we are well 
acquainted with the reality that 1s Italy. and knowing the 
truth about the best units. we think ot 1s better that the 


10,000 italian soldiers to Somalia. Just once, let us try 
to be serous and avoid that bluster that fortunately no 
one believes. 
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Narcis Serra Seen Increasing Political Profile 


93ES0135A Madrid TIEMPO in Spanish 2 Nov 92 pp 
34-40 


[Report by Consuelo Alvarez de Toledo: “Serra Relies 
on Reformists To Back Him in Confrontation With 
Alfonso Guerra™] 


[Text] The deputy prime minister has begun to speak out 
again, after a period of prudent silence, to assert that the 
Spanish Socialist Workers Party (PSOE) needs a change. 
The party machine has tried to hush him up by using a 
painful weapon: excluding him from the publicity cam- 
paign trumpeting the 10 years of Socialist government. 


Narcis Serra had done his homework. Calendar in hand. 
the vice prime minister knew that it would be better to 
remain silent until the pageantry of 1992 was over. Now, 
and only now, when Felipe Gonzalez has decided to 
finish out the legislative session and reconsider his 
announced retirement from politics, Narcis Serra is once 
again playing an active role in politics after a long penod 
of prudent silence; and the party machine is excluding 
him from the publicity campaign trumpeting the 10 
years of Socialist government. 


The vice pnme minister has chosen what he feels are the 
best time and place to make his pronouncement. It had 
to be in Barcelona, on his turf. Among his own people, 
the Socialist Party of Catalonia (PSC). his strongest 
backers within the PSOE. And after the cong:<<s held by 
the Democratic Convergence of Catalonia, ~ that he 
could set himself apart from Jordi Pujoi, but before 


Narcis Serra’s words are seconded by the prime minister, 
who has been bricfed by his numbertwo man in the 
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The economic crisis has become an unexpected bul 
effective ally of officials like Narcis Serra, Javier Solana, 
and Manuel Chaves, who are stalling for time to prepare 


Serra is sure of the ground he will have to tread during the 


While Alfonso Guerra’s followers tried to get Felipe 
Gonzalez to reveal at the Las Ventas de Madrid rally 
he intends to ' 
share his belief in “another way of partici- 
itics” say that “the bullring 1s not the appro- 


1 


i} 
ES 
: 
: 
: 
x 
| 


ity 
if 
if 
ii 

: 
; 


: 
E 
: 


credibility” is not the product of the media's smear 


The dinner took place on the eve of 12 October m a 
private room in the posh restaurant run by Father Luss 
Lezama in the old quarter of Seville Present were Narcis 
Serra and Javier Solana and thew wives. hosted by 








If he had any aspiration to be the successor. there were 
plenty of people reminding him of his weak points: a lack 
of charisma, no influence im the party, and even the fact 
that he 1s Catalonian None of this seems to have made 


Serra has adeptly chosen two scenanos to set him apart 
Alfonso Guerra. who 1s gearing up for the imtiernal struggic 


undaunted. hc wever. as he addresses his party. the PSC (the 
confrontation with Guerra supporter Rodnguez Ibarra still 
hot). as well as a large group of journalists 
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Narcis Serra, im contrast, has used some press events as 


aN opportunity to encourage journalists in their efforts to 
expose corruption. 


Serra likes to boast to Felipe Gonzalez about his good 
relations with the media. “It makes no sense to tar them 
all with the same brush.” he says, while at the same tome 
he asks journalists to avoid making generalizations about 
corruption becsuse “when everyone is portrayed as 
guilty, you run ‘he msk that no one can be held respon- 
sible later on.” 


Raimon Obiols, in his capacity as president, agrees. The 
general secretary of the Socialists of Catalonia has 
derived some comfort from the criticism of the PSOE 
machine in Madrid regarding the collection of the 15- 
percent Individual Income Tax (IRPF). a new clement of 
conflict in the latest battle within the PSOE. 


[Box, p 38] 


PSOE Comic Beok Portrays Spain as Garden of Eden 


An old couple basks mm the sun at the beach The man 
expresses regret that he has had to wait so long to spend time 
at the seashore. The woman, much more edifying. replies 
“It 8 about time the government showed some concern for 
us.” The vignette comes from a comuc book the PSOE has 
just pul out to commemorate its |0 years in government It 
portrays Spam as a paradise of peace and securnty where 
there are no bad guys. where the highway and traffic safety 
systems work. where semor citizens collect decent pensions. 
where the unemployed can be happy—<cven though they are 
out of work—because their jobless benefits mean that “at 
least now | can contribute something to the houschold™ ( __ }. 
and where motorists can dnve safely thanks to the new 


highways 


The PSOE has made all this possible during its 10 years 
im power, and it will continue to do this and much more 
if Spamards give 1t another vote of confidence in the next 


general clections 


The comic does not forget to credit the Socialist Party for 
the events of 1992: the Olympics. the World Expo m 
Seville. and Madnd’s position as cultura! capital 


The Socialists have spared no capense in waging thes 
publicity campaign (which has cost 90 million pesetas). 
and they plan to distribute the pamphicts to | (0 millon 
Spanish houscholds. the same magic number that 


brought them to power im | 982 
—by Ana de Benavides 


* Finance Minister ( omments on | conomic 
Ovthook 

9IESO138B Madrid DIARIO 16 im Spanish 22 Oct 92 p 
SO 

“Carlos 


[Report by M.¢ Now Says Economic 


Sok haga 
Recovery Cannot Be Predicted for 1993") 
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[Text] Minster of Economy and Finance Carlos Solchaga 
said yesterday ai the Congress of Deputies that “ unfortu- 
nately, mo economic recovery can be predicted for next 
year.” Solchaga, who two weeks ago said thal it was 
possible the economy might begin to pick up by the middle 
of next year, said yesterday in the budget debate that the 
Spanish economy has been “experiencing a constant loss 
of competitiveness for some tume.~ 


Madnd—The head of the Economy Munustry stated that 
“the main problem 1s that we have gotten sidetracked on 
proces and wages.” Specifically, Solchaga said that the mse in 


Soichaga pointed out that it 1 necessary to maintain the 
commutment of keeping the peseta in the EMS. because 
“any vaciilation clearly damages the credibility of our 
currency.” The EMS is, in his opinion, the prelude to 
economic and monetary umon. 


SPAIN 19 


The minister also stressed the need to confirm and intensify 
the structural reforms contained mm the Convergence Pro- 


gram. and to pursuc a budgetary policy of austernty. 
With regard to the structural reforms and the sew 


Solchaga stated that the privatization of public enterprises. 
which will involve 150 bilhon pesctas in (993 (the same 


figure as thes year), will focus on the public banking sector. 
President of the People's Party (PP) Jose Mana Aznar 


Aznar reminded Solchaga that he had promised that there 
would be no public deficnt in 1993 and that |.2 milhon new 
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Mizsotakis Denies Greece Violating Serbia 
Embargo 


NC1411132792 Athens Elliniki 


‘a Radi 
Network in Greek 1230 GMT 14 Now 92 


Prime Minister Mitsotakis Departs on US. Visit 
NC1I511123592 Athens Elliniki jofon. | 
Network in Greek 1000 GMT 15 Now 92 


[Text] Prime Minister Konstandinos Mitsotakis, who 
left on a visit to the United States this morning, «ll 
embark on a new diplomatic marathon dealing with our 
national issues. As the prime minister already has said, 


he expects this visit, which is taking place under good 
omens, to benefit our national issues. 


Butrus-Ghali tomorrow and on 17 November with out- 
going U.S. President George Bush. The two leaders will 


Arrives, Commezts on FRY Embargo 


NC1611100592 Athens ET-1 Television Network in 
Greek 1900 GMT 15 Now 92 


/ ihisa 


GREECE 
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the Democratic Party, the party that won the elections. It 


will be a good opportunity for me to promote the correct 
Greek positions. 


embargo against Yugoslavi>. What do you say to that? 


[Mitsotakis}] I completely disagree with the accusation 
and I indignantly reject it, because Greece is the only 
country that actually complies with the embargo. | could 
name all the other countnes that violate the embargo. If 


the necessary penalties. It is impossible to say that 
Greece is violating the embargo. Greece honors its 
obligations and respects the embargo more than anyone. 
It is the only country that completely blocked the land 
transportation of petroleum products. 


[Tziringotakis] Will you meet with President-clect Bill 
Clinton, Mr. Prime Minister? 


[Mitsotakis] No, this has never been an issue. During our 
telephone conversation, Clinton informed me that we 
cannot meet for two basic reasons. First, the United States 
still has a president and it is not possible to have two; and 
second, he is too busy preparing his government and it is 
impossible for him to receive foreign leaders. 


Government Condemns Turkish Cypriot 
‘Pseudostate’ 

NC1511124792 Athens Elliniki iofonia Radio 
Network in Greek 1000 GMT 15 Now 92 

{Text] Today is the ninth anniversary of the unilateral 
declaration of the Turkish Cypriot pseudostate. The Greek 
Government, through a statement issued today by the 
foreign minister, condemns once again this separatist 
action, which the international community also has 
denounced through two UN Security Council resolutions. 


At the same time, the government regrets the continuing 
negative and intransigent stand of the Turkish side. This 
intransigence was confirmed once again, the Foreign 
Ministry statement stressed, by the Turkish Cypriot 
representative through his stand at the latest talks in 
New York. 


The Greek Government insists on its firm refusal to 
accepi the creation of faits accompli and reiterates its 
unreserved support for the Cyprus Government's efforts 
to find a just and viable solution to the Cyprus problem 
within the UN framework. 
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Al-Shar’, Velayati Arrive for Talks on Iraq 


Tripartite Talks Begin 
LD1411183592 Tehran IRNA in English 1451 GMT 14 


ities,” Turkey had to confront the “terrorists” attacking 
its borders from their bases in northern Iraq. 
“Preparations have been made for Turkish forces (now 
on Iraqi soil) to return to Turkey and some of them are 
now on their way back home,” the Turkish foreign 
Iran's Foreign Minister ‘Ali Akbar Velayati said at the 
mecting that with regards to the effects the issue of Iraq 
could have on the security and stability of its neighbors, 
contacts and consultations between Iran, Turkey and 
Syria was a must and a guarantee for peace and stability 
of the region. 


Iraq. “We are strongly opposed to the sinister whispers 
about Iraq's partition,” Velayati said. 

According to the same sources, Foreign Minister Faruq 
I-Shar’ of "yria criticized ion Sn Gin anal 

whose words he said differed from their deeds in relation 
to other countries and which intended to partition Iraq. 
ously confront any attempt to disintegrate that country. 

According to al-Shar’, Syria, Iran and Turkey could 
alleviate the problems facing the region in the aftermath 


The Syrian foreign minister said the Iraqi people have so 
far suffered a lot and that their sufferings date back to 
before the outbreak of the Persian Gulf war, or in other 
words to the time of Iraqi-imposed war on Iran. 


TURKEY 25 


Importance of {raq's Unity Noted 
JN 1411182492 Damascus Syrian Arab Republic Radio 
Network in Arabic 1615 GMT 14 Now 92 


[Text] [Syrian] Foreign Minister Farug al-Shar’, Iranian 
Foreign Minister Dr. ‘Ali Akbar Velayati, aad Turkish 
Foreign Minister Hikmet Cetin held a meeting in Ankara 
this 


Moreover, the ministers rejected any acts or measures 
that would lead to partitioning Iraq and to threatening 
the security and stability of the region. 


Demirel, Foreign Ministers Comment 


TA1411205592 Ankara TRT Television Network in 
Turkish 2000 GMT 14 Now 92 


[Excerpt] [passage omitted] Iranian Foreign Minister 
“Ali Akbar Velayati and Syrian Foreign Minister Farug 
al-Shar’ were later received by Prime Minister Suleyman 
Demirel. In a statement to reporters at the ministry, 


Cetin briefed the reporters on today's talks. Noting that 

they attach great importance to preserving Iraq's ternto- 

rial integrity and its political unity, Cetin said: 
that 
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countries. Stressing that Turkey, Iran and Syria are Velayati Departs; Cetin on Talks 
determined to continue jointly the struggle against ter- = 7745113592 Ankara Turkiye Radyolari Network in 


added that, however, they will continue to oppose the 
partition of Iraq by one or more of the ethnic groups. 


al-Shar’ said: This is why we are here. We have met to 
discuss this issue. We believe that the entire Iraqi people 
have a say in the future of the country. What concerns us 


Ozal Receives Velayati, al-Shar’ 
NC1511075692 Tehran Voice of the Islamic Republic of 


— 
Nov 


{Text} Turkish President Turgut Ozal met the Iranian 
and Synan foreign ministers and described the Tehran- 
Damascus-Ankara inipartite session as positive. He said 
that the Iraq issue 1s extremely important for neigh- 
bori 


Dr. Velayati said that the partition of Iraq would harm 
the Iraqis and ali the regson’s peoples. He called for the 
Iraqis to participate in deciding thei country's fate 


Turkish 1100 GMT 15 Nov 92 


[Text] Iranian Foreign Minister “Ali Akbar Velayati, who 
came to Ankara to attend the meeting on developments in 


The foreign minister said: It is natural that other coun- 
tres are also interested. This does not mean thal we are 
telling others not to take an interest. We dwelied on the 
importance of regional countnes’ interest in these mat- 
ters. The message is not directed to a specified country or 
place. The message is actually directed to anyone who 
wants to act in violation of Iraq's territorial integrity and 
unity or anyone who entertains such an idea. 


Demirel: PKK Largely ‘Neutralized’ in N. Iraq 


TA1611121592 Ankara Turkiye Radyolari Network in 
Turkish 1100 GMT 16 Now 12 


[Text] Prime Minister Suleyman Demure! has declared that 
the PKK [Workers Party of Kurdistan] terrorist organiza- 
tson has to a large extent been neutralized in northern Iraq 
and that there is no question of it surviving in Syria or Iran 








FBIS-WEU-92-221 
16 November 1992 


by our security forces in northern Iraq has been suc- 
cessful. It has not yet ended, but it is successful. 


PKK can be neither a political force nor an armed force. 
Where in the world can a force of 8,000 to 10,000 


this organization 1s tantamount to supporting the blood- 
shed of innocent people. | am telling you to cease this. 


Asked to comment on the hunger strike staged by depu- 
ties of the Peopte’s Toil Party, Demirel recounted that 


Said T in Until ‘End of 
Army Said To Stay in Iraq 


NC1311214292 Istanbul TERCUMAN in Turkish 11 
Now 92 p 10 


[Report by Ali Oncu] 


[Excerpt] Silopi—tit has been learned that the Turkish 
Armed Forces are determined not to return from northern 
Iraq unt! all the PKK [Workers Party of Kurdistan] mil- 
tants are completely eradicated. Depending on the situation. 
the Turkish soldvers will remain in northern Iraq until the 
end of December and continue their operations until the 
dens of evil are destroyed. 


Having lost its most important positions after the fall of 
the Shiva camp. the PKK is now completely bereft of any 


TURKEY 27 


initiative in northern Iraq. Abdullah Ocalan. who just 
before the operation was issuing impertinent statements 
and who 1s losing one by one his Saddam-supporied 
fortufications in the mountains of northern Iraq, 1s now 
unable to find any PKK member to give orders to. 


PKK members, who have lost one after the other the 
heights they were defending against the Turkish Army, 
surrendering. 


people. These militants. who fled Turkish soldiers’ bay- 

onets, are now trying to survive by cating roots. PKK 
Saitcn, die die toe aniie aunties amas 
themselves, have now given up the idea of a popular 
uprising and instead are concentrating on saving their 


own lives. 

Assembly Camp 

At the same time. the militants are continuing to sur- 
render en masse. Yesterday 283 PKK mulstants lad 


down their arms and surrendered to the peshmergas in 
the Begova region, to the south of Zakho. The militants 
were taken to an assembly camp near Irbil 


Following the virtual elimination of the PKK’'s moun- 
tain guerrillas i nesthern lag, attention has now been 
turned to some 5.))00 militants active inside Turkey. An 
official said: “Now it is their turn. With the onset of 
winter we are making serious preparations. We will 
eradicate them all.” [passage omitted] 


Report on Clash, Casualties 


741411143392 Ankara ANATOLIA im Turkish 1410 
GMT 14 Now 92 


[Text] Hakkan (AA}—Eleven terrorists have been killed 
im a clash between a group of terrorsts who set up an 
ambush near the Shiva camp and the security forces who 


Eleven terrornsts were killed in the ensuing clash Gurdal 
Sayin and Hizir Sandal) were martyred, and five sol- 
diers were slightly wounded 


Sevim said that the five soldvers were treated on the spot 
and that the bodies of the martyred soldiers will be 
shipped aboard a helicopter traveling from Hakkar to 
Van and from there to their hometowns 
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Seask Cypetet Sip Canying Asus Retamed te 


TA1611123292 Ankara Turkiye Radyolari Network in 
Turkish 1100 GMT 16 Now 92 


ruling, but the prosecutor 


together with its captain and its cargo. 


Foreign Ministry Rejects Amnesty International 
Report 


141311175692 Ankara TRT Television Network in 
Turkish 1700 GMT 13 Now 92 


[Text] A statement issued by the Foreign Ministry notes 


mize terror by referring to an organization that is inter- 


vants; bombing shops; and attacking Turkish 
establishments abroad be considered the legitimate acts 
of an opposition group and not acts of terror” 


The Foresgn Ministry statement further notes as inter- 
esting the fact that the report was issued at a time when 
the Turkish Armed Forces are engaged in an operation in 
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northern Iraq. Stressing that Amnesty International 1s 
politically motivated, the statement adds that this casts a 
shadow on the credibility and reputation of the organi- 
zation. The statement notes tha: it is clear that the 
tolerance shown by Amnesty International to a terror 
organization and its acts of terror aimed at killing people 
tS not compatible with human mghts and demonstrates 
ultenor motives. 


* Ozal on Opposition Moves To Unseat Him 
93ESO0115A Istanbul SABAH in Turkish 22 Oct 92 p 9 


[Article by Zafer Mutlu: “Legal Foois™] 


[Text] Ozal challenged those who want to unseat him: 
“Let them unseat me if they have the strength. Let them 
come and try. When the time comes I will teach them the 
ways to unseat me. Let them not worry about that.” 
Describing plans by the DYP [True Path Party] and the 
SHP [Social Democratic Populist Party] to remove him 
from Cankaya as not serious, Ozal said: “Do they know 
how the constitution can be changed’ I am very interested 
to know who the legal fools behind this effort are.” 


“Look, first you flash a headline saying that they are 
going to unseat Ozal. Then you ask me what | think 
about it. Did you ever examine the seriousness of this 
matter?” 


This was the first reaction of the president when | called 
him immediately after the disclosure that the two gov- 
ernment parties had agreed on the proposed constitu- 
tional change that would remove Ozal from Cankaya. 


Despite this brnef sharp retort, the president sounded 
very cheerful and self-confident in contrast to his mood 
in our earlier conversations. He did not seem to be 


taking this unseating affair very sernously. 


Indeed, Mr Ozal tned to explain ‘hat the attempt to 
unseat him 1s not senous: 


“Do they know how the Constitution can be changed” | 
am very interested to know who the legal fools behind 
thes effort are. What was the name of the man who made 
this announcement? Something like Muftuoglu. | think 
he is the son of the late Sadik Muftuoglu. His father was 
a good man, but his son is apparently a wretched soul. 
He spoke without even reading the Constitution 
According to him there 1s no need even for a referendum 


for unseating the president.” 


“First, let us say that they approve the constitutional 
change with a vote of under 300 [deputies im the 
National Assembly]. Let us also assume that | sign that 
bill. Even then, the change would have to be submitted to 
a popular referendum because it received less than 300 
votes. 


“Alternately, they may change the relevant constitu- 
tional clause with more than 300 votes. Then | would not 
sign it and exercise my authority in accordance with 
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Article 175 of the constitution and submit the constitu- 
uonal change to a referendum perhaps article by article 
or perhaps as a total package.~ 

Buoyed by the comfort of being mght in this respect, the 
president continued: 

“Then there is another aspect of this issue. They are 


constantly talking about justice and law. The Constitu- 
ton 1s very clear. Any change in the Constitution would 


clause? Our Constitution states very clearly how a pres- 
ident can be removed from office. He can removed from 
office only if it ts determined unambiguously that he has 
commutted treason. For that, a motion with 90 signa- 
tures and the votes of three-quarters of the Assembly are 
required. | arm occupying an office which is that secure.” 


“Let them unseat me if they have the strength. Let them 
come and try. When the time comes | will teach them the 
ways to unseat me. Let them not worry about that.” 


When | asked him his thoughts on the motivation of the 
government in taking such a step, Mr. Ozal replied: 


ee 


country needs me. | have the capenence, | have the 
ability, and | have the exposure. Do not forget that | am 
dieting and exercising You understand what | am 
saying, do you not?” 














